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Answer all the questions. Each question carry one mark.

9. 1. Agood system will not punish the workers for the matters beyond the
control of the workers.

Mark only one oval.

Wage payment
Appraisal
Promotion

None of these
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10. 2. Following is (are) called the element(s) of Cost
Mark only one oval.

Material
Labor
Expenses

All of these

11. 3. Which of the following becomes a source of information for Management
Accounting

Mark only one oval.

Financial
Cost
Both Financial And Cost

None of these

12. 4. Target price is subtracted from per unit target operating income to calculate
Mark only one oval.

Total current full cost
Total cost per unit
Target operating income per unit

Target cost per unit
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13. 5. Marginal costing is also known as

Mark only one oval.

Direct costing
Variable costing
Both Direct costing And Variable costing

Preventive Measure

14. 6. Unable to understand others lead to Process which leads to disassembling and
analysis of competitors, operating activities to become acquainted with
competitors' technologies is called

Mark only one oval.

Outsource engineering
Reverse engineering
Target engineering

Off shore engineering

15. 7. Which of the following standards cannot be used for cost control
Mark only one oval.

Basic Standard
Normal Standard
Both Basic Standard And Normal Standard

None of these
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16. 8. A cost centre which relates to equipment or to location is known as
Mark only one oval.

Impersonal cost centre
Personal cost centre
Local cost centre

None of these

17. 9. The profit of an undertaking is affected by
Mark only one oval.

Selling price of the products
Volume of sales
Variable cost per unit and total fixed cost

None of these

18. 10. If budgeted output is Rs 1,000 and increase is 10% then actual output next year
is

Mark only one oval.

Rs 1,500
Rs 2,500
Rs 2,000
Rs 1,100
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19. 11. A budgeting process which demands each manager to justify his entire budget
in detail from beginning is

Mark only one oval.

Functional budget
Master budget
Zero base budgeting

None of these

20. 12.R&D budget and Capital expenditure budget are examples of

Mark only one oval.

Short-term budget
Current budget
Long-term budget

None of these

21. 13. On the basis of period, budgets may be classified into groups.
Mark only one oval.

Five
Four
Three

Two
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22. 14.The process of budgeting helps in the control of

Mark only one oval.

Cost of production
Liquidity
Capital Expenditure

All of these

23. 15.In budgetary control is used whereas in standard costing is
used.

Mark only one oval.

Unit concept, Total concept
Total concept, Unit Concept
Marginal concept, Gross concept

Gross concept, Marginal concept

24. 16. The following is (are) the indirect labour cost(s)
Mark only one oval.

Wages paid to storekeeper
Salary of works manager
Wages paid to gatekeeper

All of these
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25. 17. Labour Efficiency Standards are decided by considering following factor(s)

Mark only one oval.

Records of past performance
Time & Motion Study
Trial Runs

All of these

26. 18. The cause(s) of idle time can be analyzed as

Mark only one oval.

Administrative causes
Productive causes
Economic causes

All of these

27. 19. The sub-variance of material usage variance, known as Material mix variance is
measured as

Mark only one oval.
Total standard cost - Total actual cost
Standard cost of revised standard mix - Standard cost of actual mix

(Standard unit price - Actual unit price) * Actual quantity used

(Standard quantity - Actual quantity) * Unit standard price
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28. 20.If standard cost is 10,200 and actual cost is 5,100 material cost variance is
Mark only one oval.

Rs 5,100 favorable
Rs 5,200 favorable
Rs 5,100 unfavorable

Rs 5,200 unfavorable

29. 21. Volume variance arises when
Mark only one oval.

There is rise in overhead rate per hour
There is decline in overhead rate per hour
There is decrease or increase in actual output compared to the budgeted output

None of these

30. 22.Un-controllable Idle Time is
Mark only one oval.

Idle time which cannot be controlled
It occurs due to machine breakdown
Slowdown of economy

Overtime
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31. 23. Analysis of overhead variances can be done by
Mark only one oval.

Two variance method
Three variance method
Four variance method

All of these

32. 24.The capacity variance arises when
Mark only one oval.

There are more working hours than the budgeted working hours
There are less working hours than the budgeted working hours

Both There are more working hours than the budgeted working hours And There are
less working hours than the budgeted working hours

None of these

33. 25. Which of the following do not give the returns during the same period during
which they are paid for

Mark only one oval.

Intangible assets
Fixed assets
Both Intangible assets And Fixed assets

None of these
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34. 26. A started business with cash 5000, building 5000, furniture 2000, having
depreciation of 10% on building. The total amount of capital comes to Rs.

Mark only one oval.

11500
12000
12500
13000

35. 27 Dividend received is income.

Mark only one oval.

Operating Income
Non-operating Income
Both Operating Income And Non-operating Income

None of these

36. 28. If the profit volume ratio is 25%, then the variable cost is equal to of
sales value

Mark only one oval.

0.25
0.5
0.75
0.9
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37. 29. Contribution represents pool of resources available for meeting all costs other

than
Mark only one oval.

Fixed Costs
Variable Costs
Labor Costs

Material Costs

38. 30. Types of Costs of Quality consists of

Mark only one oval.

Appraisal Cost
Internal Failure Costs
Prevention Costs

All of these
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