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Group-A
(Multiple Choice Type Question) 1x15=15
1. Choose the correct alternative from the following :

(i) Define investment in simple terms.

a) Spending on luxury items b) Putting money in assets for future returns
c) Donating to charity d) Holding idle cash

(ii) State the meaning of risk in investment.
a) Possibility of gain b) Possibility of loss or variability in returns
c) Guaranteed profit d) Market boom

(iii) List two components of return. .
a) Dividend and Interest b) Price appreciation and Dividend/Interest
c) Rent and Salary d) Fees and Royalties

(iv) Recognize the best example of risk-free return.
a) Treasury Bills b) Equity Shares
c) Real Estate d) Derivatives

(v) Ask which type of analysis focuses on economy, industry, and company performance.
a) Technical Analysis b) Fundamental Analysis
c) Random Walk d) Behavioral Finance

(vi) Cite an example of a market indicator.
a) GDP b) RSI
c) EPS d) Inflation rate

(vii) Compare fundamental and technical analysis in terms of focus.
a) Charts vs. Financials b) Returns vs. Risk
c) Prices vs. Time d) None

(viii) Appraise the purpose of using CAPM in portfolio selection.
a) To determine market liquidity b) To estimate expected return based on risk
¢) To calculate company dividends d) To measure investor psychology

(ix) Assess the need for portfolio revision.
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a) b) To align with changing goals and market
To reduce brokerage charges conditens
¢) To avoid dividend payments d) To ignore risk-return trade-off
(x) Advertise the main objective of portfolio management.

a) Wealth maximization b) Tax evasion
c) Speculation d) Market manipulation

(xi) Appraise the importance of diversification in portfolio management.

a) To increase risks b) To reduce risks
¢) To manipulate market d) To increase speculation
(xii) Categorize the phases of portfolio management.

a) Planning, Execution, Feedback b) Buying, Selling, Hoarding
c) Marketing, Pricing, Promotion d) Negotiation, Conflict, Settlement
(xiii) Act as a trader and decide which chart shows closing price trends most clearly.

a) Line chart b) Bar chart
c) Candlestick chart d) Point and figure chart
(xiv) Apply Dow Theory to explain a bull market.

a) Series of lower lows b) Series of higher highs
c) Constant prices d) Sudden collapse
(xv) Calculate the simple moving average of prices 10, 20, 30.

a) 15 b) 20
c) 25 d) 30

Group-B
(Short Answer Type Questions) 3 x5=15

2. Define investment and explain its basic nature. (3)

3. Describe the process of economy analysis in fundamental analysis. (3)

4. lllustrate the weak form of market efficiency in relation to technical analysis. (3)

5. Differentiate between portfolio management and portfolio analysis. (3)

6. Appraise the effectiveness of Jensen’s Alpha in portfolio evaluation. (3)
OR

Evaluate the importance of differential return analysis. (3)

Group-C
(Long Answer Type Questions) 5x 6=30

7. Analyze the different phases of portfolio management. (5)

8. Correlate portfolio diversification with correlation coefficients between securities. (5)

9. Appraise the importance of portfolio revision strategies for long-term investors. (5)

10. Define investment and describe its nature and objectives. (5)

11. Interpret the Efficient Market Hypothesis (EMH) and judge its implications for investors (5)
using fundamental and technical analysis.

12. Consider the role of investor objectives while selecting an optimal portfolio. (5)
OR
Decide which revision strategy—active or passive—suits a conservative investor. (5)
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