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Term End Examination 2023
Programme — BBA-2018/BBA-2019/8BA-2020
Course Name - Financial Institutions and Markets
Course Code - BBA602/BBAC602
( Semester Vi)

Full Marks : 60 Time : 2:30 Hours
[The figure in the margin indicates full marks. Candidates are required to give their answers in their
own words as far as practicable.]

Group-A
(Multiple Choice Type Question) 1x15=15
1. Choose the correct alternative from the following :

(i) InIndian Capital market, ‘BOLT’ stands for regnise the rrect option

a) Borrowing or Lending Trade b) Bombay Online Trading
c) Bond or Loan Transaction d) None of these
(ii) Name the negotiable instrument issued by an overseas depository
a) ADR b) GDR
c) IDR d) Any of the above
(iii) Zero upon Bond is also known as Identify
a) Deep disunt bond b) Irredeemable bond
c) Bearer bond d) Zero Interest bond
117) I bonds permit the bond holder to invest the interest inme again in host
bonds. Name it
a) Deep disunt bond b) Junk bonds
c) Bearer bond d) Bunny bonds
(v) In Capital market, ‘ESOP’ stands for______select
a) Equity share option Plan b) Equity shares Option premium
c) Employee stock Option Plan ' d) Equity Stock Option Plan

(vi) Which of the following instruments is not traded in a money market? Choose the
rrect option
a) Banker’s acceptances b) U.S. Treasury Bills
c) Eurodollars d) None of the above

(vii) eplain the bvonds that are sold in a foreign untry and are denominated in that
untry’s currency

a) Foreign bonds. b) Eurobonds.
c) Eurocurrencies. d) Eurodollars.
(viii) Financial intermediaries can substantially reduce transaction sts per dollar of
transactions because their large size allows them to take advantage
of interpret



Library

a) exist because there are substantial b)

i Il saver.
Information and transaction sts in the improve the lot of the sma
enomy.
€) are involved in the process of indirect d) 4o all of the above.
finance. . -
(ix) The transaction st of trading of financial instruments in centralized mar
classified as
a) flexible sts b) low transaction sts
c) high transaction sts d) nstant sts identify
(x) The liquidity status of certificate of deposit which is more negotiable____
a) certified liquidity b) term liquidity
c) more liquid d) less liquid

(xi) The money market where debt and stocks are traded and maturity period is more
than a year is described as

a) shorter term markets b) capital markets
c) unter markets d) longterm markets
(xii) In foreign financial markets, idengtify the factor that represents growth
a) savings in foreign untries b) investment opportunities
c) accessible information d) all of above

(xiii) Identify the functions of a financial system? 1. The operation of a payments system.
2. Providing the means of portfolio adjustment. 3. Helping to reduce unemployment.
4. Channelling funds between lenders and borrowers. 5. Helping speculators to bet
on price movements.

a)lands b)2,3and5
c)1,2and4 d)2to5 .
(xiv) Statutory regulation is likely to create larger mpliance sts than self-regulation. State
the reason
a) self-regulation does not involve lawyers b) nsumers are better able to assess risk
and the urts. under self-regulation.
c) statutory regulators are often over- d) statutory regulation is ntrolled by
cautious. nsumers.
(xv) Enumerate the public debt of a untry is not necessarily a burden on the enomy to the
extent that:
:5; ... a)itgrows less rapidly than GDP. b) people receive good public services.
=5 . c) people are happy to hold government d) it can be financed without adding to
1%} bt H 3
CE X bonds. inflatien.
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L5 Group-B
‘é; B == (Short Answer Type Questions) 3 x5=15
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& “2. Financial Instruments helps in mobilisation of funds. interpret (3)
(S . .
3. Describe what is an IPO (3)
4. Define primary or direct security

(3)

5. How will you describe the degree of integration among different sub-markets of Indian  (3)

money market?
6. Evaluate the features of Bills of Exchange (3)
OR

lllustrate the commerecial papers as an instrument in the Indian money market. (3)
Group-C
(Long Answer Type Questions) 5 x 6=30

7. Describe functions of SEB| (5)



8. Distinguish between direct finance and indirect finance.

9. Classify different L-term source of finance
10. Evaluate the features of Equity Share Capital
11. Evaluate baning ombudsman scheme

12. Distinguish between SLR and CRR

justify the role of credit rating agency

OR
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